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PEUSINLSS LEAGULS, CHanuiIRg or CONMUILRCE, R’CI\L DGTATE BOARDS AND
BUARDS OF 'PRADLE. & business league it an -association of persons
having sone common husiness interest; the purpose of which is to
promnte such common interest and not to engaye in'a;rethat
business of a kind ordinarily carried on for profit. It is an
crqanization of the same gencral class as a chamber of conmerce
or board of trade, Thus, its-activitieas should be dirccted to
the inmprovement of business conditions 0f one or nare lines of
business as distingulished from the performance of particular
services for individual persons. BAn organization vhose purposc
is to engage in a regular business of akind ordinarily carvied
on for profit, even though the business iz conducted on a .
covperative basis or produces only sufficient incone” to he self--
sustaining, is not. u businecs league. An assocqtion ergaged 1in
furnishling infofnaticn to prospective investors, to enable then
to nake sound investments, is not a *usiness leangde, since ite
activities do not further any conmon business interest, even
though arl of its incone is devoted to the purpose stated. A
stock or comodity erxchange is not a business leagun, a chanber
of conmnerce, or a board of trade within the meaning of scction
503 {c) {6} and is not exenupt from tux. Organizatians otherwise
exenpt from Las undezr this sectlon are taxable upon their
unrelated businesz tazable incone.. See secticns 511 to 515,
inclusive and the reaulations thereunder®,

Because of the above descrihed operation vour actilvities are
aimedl a2t the perfornance of particular services for your
individual nmewvbers as distinguished from the inprovenent of
business conditions generally as required by Section 1.501(c) (h)
.of the Incone Tax Negulations. '
Particular services to nembars is a non-exenpt activity which is
prohivited to business leagues. . .

Thereslors, we& have concluded that you do not qualify for

1t ¢ral income . tax as- an organization described in

o Lo oo the Internal Revoenue Unde. Accordingly, vou
Treor e Yile Pederal income tax raturns on Torn 1120,

[P TN oo vy nlatrict Director.
3¢ 0 . o auwrt i rew with these conclusions, you ‘nay within 39

iste of this letter, flle a brief of. the facts, law
{13 suplicare) whiech clearly sets forth your




position.  In the event rou deszire an oral discussion of the )
izsues, yvou should go indicdte in vour subnission. A conference
Wwill he arranged- - in the Reglonsl Cffice after you have subrnitted
yonny briei to the Chicago District Office and we have had an
opportunity to consider the bSrief and it appears that the
concliusions are still unfavorable to you. Any subrission nust be
signed by one of vour principal officers. IE the natter is Lo be
handled by s representative, the Conference and Practise -
Reguirenents regarding the £illne of a power of attorney and
evidenct of enrollment to practics must be net, ' Ué have anclused
publication 832, Exempt Organization Procedures for adverse |
Deterninations, which explains in detail your rights ‘and.
srocedures. - L o R Co

If you agrae with this determination, plessc slgn and return the
ecnclozed Yorn 4018. o Coee

Sincerely vours,

istrict Director

Inclosures:
punlication 492
Porp 5018






